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SUBJECT: FY 1974 FMS CREDIT ASSISTANCE FOR GREECE 

1. INTERAGENCY AGREEMENT HAS BEEN REACHED TO OFFER A USG 
GUARANTY FOR AN ADDITIONAL $10 MILLION IN FY 74 FOREIGN 
MILITARY SALES CREDIT FOR GREECE. THIS WILL BRING THE 
LEVEL OF FY 74 FMS CREDIT ASSISTANCE FOR GREECE TO $60 
MILLION. 

2. THE GUARANTY IS BEING OFFERED SUBJECT TO THE FOLLOWING 
TERMS AND CONDITIONS: 

A. PURPOSE - CREDIT TO BE APPLIED TOWARD COMPLETION OF 
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F-4 FINANCING. 

B. PRIVATE CREDIT - GOG IS EXPECTED TO USE ITS OWN LENDING 
RESOURCES TO OBTAIN PRIVATE LOAN. (FYI - IT IS TOO LATE IN 
THE FISCAL YEAR TO USE US TREASURY AUCTION PROCEDURE. 

END FYI.) IN ORDER TO QUALIFY FOR USG GUARANTY UNDER 
SECTION 24 OF FMS ACT, THE PRIVATE CREDIT MUST BE EX- 
TENDED BY INSTITUTION(S) DOING BUSINESS IN THE UNITED 
STATES. INTEREST RATE, TERM OF LOAN (NOT TO EXCEED 10 
YEARS), DISBURSEMENT PERIOD, AND REPAYMENT SCHEDULE TO BE 
NEGOTIATED BETWEEN GOG AND LENDER, SUBJECT TO USG CON- 
CURRENCE. USG POLICY AT THIS TIME, IT SHOULD BE NOTED, IS 

TO PROVIDE FMS GUARANTY ONLY FOR LOANS AT FIXED INTEREST 
RATES; GUARANTY WILL NOT BE PROVIDED FOR LOAN AT FLOATING 
RATE. 

C. FEES - GUARANTY FEE TO BE ONE-FOURTH OF ONE PERCENT OF 
PRINCIPAL AMOUNT. COMMITMENT FEE TO BE AGREED BETWEEN 
LENDER(S) AND GOG. BOTH COMMITMENT AND GUARANTY FEES TO 
BE PAID BY GOG FROM ITS OWN RESOURCES. 

3. ACTION REQUESTED: THE EMBASSY IS REQUESTED TO PRESENT 
THIS FMS OFFER TO GOG AND TO INVITE ITS RESPONSE. SINCE 
DOD NEGOTIATORS VIOLETTE AND BETTELEY ARE CURRENTLY IN 
ATHENS, YOU MAY WISH TO REQUEST THEM TO PRESENT THE 
OFFER TO GOG IN THE COURSE OF THEIR NEGOTIATIONS. BROWN 
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